The U.S. CPI for June was 2.97%, a

whopping 36.36% better than last
months, and Wall Street took flight.

July 12, 2023

by Francisco Rodriguez-Castro
frc@birlingcapital.com

The U.S. and European stocks increased for a third consecutive session day as the Consumer Price
Index (CPI) reading was surprisingly better than all expectations.

The U.S. CPI for June was 2.97%, lower than the Inflation Nowcast of 3.22% and better than the 3%
Consensus expectations, some 8.41% ahead of the Inflation Now cast reading, and 36.36% better
than last month's 4.05% CPI, taking the market higher.

So far, the CPI has delivered twelve consecutive lower readings for headline CPl since it peaked in
June 2022 at 9.06%. Also, the Core CPI, which eliminates more volatile food and energy prices, came
in at 4.86%, also below the Inflation Nowcast of 5.11%, some 5.14% better than expectations and
9.67% better than last month's Core CPi of 5.33% reading.

The key drivers for the better-than-expected inflation data were used car sales, energy, ed-car, and
airfare prices. Also, the trend for shelter and rent is coming down.

Lastly, as expected, the Bank of Canada raised rates by 0.25 basis, faking its benchmark rate to 5.0%
for the first fime in 22 years. The Canadian Central Bank noted in its release that it does not expect
Inflation to return to its 2.0% target until mid-2025, six months later than its earlier forecast of the end of
2024. Like the U.S., Canada's economy faces high inflation pressure with a robust labor market, a key
comparison, and food for thought.

The Bank of Canada also said it expects economic growth in Canada to slow to 1% in the second
semester of 2023 through early 2024. Also, the bank forecasted that Canadian economic growth to
slow to around 1.0% in the second half of 2023 through early 2024.

Key Economic Data:

U.S. Consumer Price Index YoY: fell fo 2.97%, compared to 4.05% last month.

U.S. Consumer Price Index MoM: rose to 0.18%, compared to 0.12% last month.

U.S. Core Consumer Price Index YoY: fell to 4.86%, compared to 5.33% last month.
U.S. Core Consumer Price Index MoM: fell to 0.16%, compared to 0.44% last month.
U.S. Inflation Rate: fell to 2.97%, compared to 4.05% last month.

Eurozone Summary:

o Stoxx 600 closed at 458.58, up 6.86 points or 1.52%.
e FTSE 100 closed at 7,416.11, up 133.59 points or 1.83%.
e Dax Index closed at 16,023.00, up 232.66 points or 1.47%.
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Wall Street Summary:

Dow Jones Industrial Average closed at 34,347.43, up 86.01 points or 0.25%.

S&P 500 closed at 4,472.16, up 32.90 points or 0.74%.

Nasdaq Composite closed at 13,918.96, up 158.26 points or 1.15%.

Birling Capital Puerto Rico Stock Index closed at 2,635.11, up 27.03 points or 1.04%.
Birling Capital U.S. Bank Stock Index closed at 3,732.60, up 54.88 points or 1.49%.
U.S. Treasury 10-year note closed at 3.86%.

U.S. Treasury 2-year note closed at 4.72%.

o

"k 4}
Cxo
>RW

2\ eT US Consumer Price Index, US Core CPI &

US Inflation Rate

®
Fd
-

@ US Consumer Price Index YoY

US Consumer Price Index MoM Since “"S high Of
e US Inflation Rate
US Core Consumer Price Index YoY 9.06%, on 6/22
@ US Core Consumer Price Index MoM has decreased
67.21%
o

-4.00%

Jan 20 Jul 20 Jan 21 Jul 21 Jan 22 Jul '22 Jan '23

Birling Capital LLC e PO Box 10817, San Juan, PR 00922 e 787.247.2500 e 787.645.8430 e frc@birlingcapital.com



MARKET
SQUARE Wall Street Recap BIRLING
e July 12,2023 |

www.birlingcapital.com

e Dow Jones Industrial Average Level

33000.00
32000.00
31000.00
Jan 23 Feb '23 Mar ‘23 Apr ‘23 May 23 Jun 23 Jul 23

® S&P 500 Level

4725
4000.00
3750.00

Uu

Jan 23 Feb 23 Mar '23 Apr

N
w
N
w

May 23 Jun Jul'23

® Nasdaq Composite Level

12000.00
10500.00
9000.00
Jan '23 Feb '23 Mar '23 Apr ‘23 May 23 Jun ‘23 Jul ‘23

e Birling Capital Puerto Rico Stock Index Level

2800.00

2400.00
2200.00
Jan 23 Feb '23 Mar 23 Apr ‘23 May 23 Jun 23 Jul 23

e Birling Capital U.S. Bank Index Level

4200.00

3900.00
3732.60

3300.00
Jan 23 Feb '23 Mar 23 Apr 23 May '23 Jun '23 Jul 23

Global Market Square © es una publicacién preparada por Birling Capital LLC y resume los recientes desarrollos geopoliticos, econdmicos,
de mercado y ofros que pueden ser de interés para los clientes de Birling Capital LLC. Este informe estd destinado Unicamente a fines de
informacién general, no es un resumen completo de los asuntos a los que se hace referencia y no representa asesoramiento de inversion,
legal, regulatorio o fiscal. Se advierte a los destinatarios de este informe que busquen un abogado profesional adecuado con respecto a
cualquiera de los asuntos discutidos en este informe teniendo en cuenta la situacion de los destinatarios. Biring Capital no se compromete
a mantener a los destinatarios de este informe informados sobre la evolucion futura o los cambios en cualquiera de los asuntos discutidos
en este informe. Birling Capital. El simbolo de registro y Birling Capital se encuentran entre las marcas registradas de Birling Capital. Todos
los derechos reservados.
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